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Executive Summary
Mountaineer Race Track and Gaming Resort, hereafter Mountaineer, offers visitors year-round
thoroughbred racing and over 1200 video lottery machines. Mountaineer also provides a wide
range of entertainment and dining choices. This report documents the economic contributions that
Mountaineer made to the Hancock County and Brooke County economy and the Mountaineer
Region1 economy in fiscal year 1998. This report also provides the economic impact on the West
Virginia economy of the expenditure of the video lottery proceeds from Mountaineer.
The economic impacts presented in this report are estimated using financial information provided
by Mountaineer and the West Virginia House of Delegates Committee on Finance and the use of
the IMPLAN input-output model. IMPLAN allows for the calculation of the appropriate
multipliers to estimate the indirect, induced and total impacts of Mountaineer. These estimates are
viewed as conservative in that they exclude other West Virginia expenditures made by
Mountaineer visitors.
Highlights of the FY 1998 total economic impacts (direct, indirect and induced) of Mountaineer
on the Hancock County and Brooke County economy include:
•
•
•
•
•
•

Total number of jobs created was 1,285
Total output was $103,485,000
Total business volume was $112,237,000
Total employee compensation was $17,855,000
Total value added was $69,755,000
Total state taxes (corporate net income, consumer sales, personal income and business
franchise) was $1,726,542

Highlights of the FY 1998 total economic impacts (direct, indirect and induced) of Mountaineer
on the Mountaineer Region economy include:
•
•
•
•
•

Total number of jobs created was 1,422
Total output was $115,802,000
Total business volume was $128,668,000
Total employee compensation was $21,917,000
Total value added was $77,230,000

Highlights of the FY 1998 total economic impacts (direct, indirect and induced) of the video
lottery proceeds on the West Virginia economy include:
•
•
•
•
•

Total number of jobs created was 765
Total output was $34,225,000
Total business volume was $41,766,000
Total employee compensation was $17,335,000
Total value added was $23,270,000

1
The Mountaineer Region is defined to include: Hancock and Brooke counties in West Virginia; Beaver County in
Pennsylvania; and Columbiana and Jefferson counties in Ohio.
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Overview
Mountaineer offers visitors year-round thoroughbred racing and over 1200 video lottery machines.
Mountaineer also provides a wide range of entertainment throughout the year including concerts,
comedy acts, and boxing. This report documents the economic contributions that Mountaineer
made to two regions, the local Hancock County and Brooke County region and the larger
Mountaineer Region which includes Hancock and Brooke counties in West Virginia, Beaver
County in Pennsylvania, and Columbiana and Jefferson counties in Ohio. All impacts in this report
are for fiscal year 19982. This report also provides the economic impact on the West Virginia
economy of the expenditure of the video lottery proceeds from Mountaineer.
The economic impacts presented in this report are estimated using financial information provided
by Mountaineer and the West Virginia House of Delegates Committee on Finance and the use of
the IMPLAN input-output model. IMPLAN calculates the appropriate multipliers to estimate the
indirect, induced and total impacts of Mountaineer. Economic impacts estimated are business
volume, output, employment, employee compensation, value added and assorted state taxes
(Hancock and Brooke county region only). All impacts are reported in current dollars.

Mountaineer Race Track and Gaming Resort
Mountaineer Race Track and Gaming Resort is located on 600 acres in the Northern Panhandle of
West Virginia. Mountaineer offers visitors live thoroughbred racing action as well as simulcast
thoroughbred and greyhound racing. Mountaineer also features more than 1200 video lottery
machines with Slots, Poker, Blackjack, and Keno. Mountaineer also offers many dining choices
ranging from The Gatsby, Mountaineer’s featured restaurant, to Big Al’s Deli. Mountaineer’s golf
course and outdoor pool ensures that there is something for everyone. Mountaineer also provides a
wide range of entertainment throughout the year including concerts, comedy acts, and boxing.
This report estimates the direct, indirect and induced, and total economic impacts of
Mountaineer’s operations and the impacts of the expenditure of the video lottery proceeds.
Mountaineer’s operations are defined to include the operation of the lodging facility, eating and
drinking places, race track, video lottery, and trainers located at Mountaineer.

2

Fiscal year 1998 is defined as July 1, 1997 though June 30, 1998.
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Economic Impact Model and Multipliers
The economic impact of Mountaineer was estimated using the IMPLAN input-output
model. This is standard methodology used in many national and regional economic impact studies.
This methodology has been used by the Bureau of Business and Economic Research in numerous
studies. The Bureau has estimated impacts for several travel and tourism related studies, as well as
studies on the wood products industry, high technology, and others.
The economic impacts estimated in this report are based on financial information provided
by Mountaineer, the West Virginia House of Delegates Committee on Finance, and expenditure
patterns of industries in the region. The economic impacts estimated in this report are business
volume, output, employment, employee compensation, value added and assorted state taxes.
Definitions of each of these impacts are included in Appendix A.
The focus of this report is on estimating the economic impact of Mountaineer’s operations
in two regions. The first region is defined as Hancock and Brooke counties in West Virginia. The
second region, Mountaineer Region, is defined as: Hancock and Brooke counties in West Virginia;
Beaver County in Pennsylvania; and Columbiana and Jefferson counties in Ohio . In addition, the
impacts from the expenditure of the video lottery proceeds on West Virginia were estimated. The
economic impact of other West Virginia expenditures made by Mountaineer visitors outside of
Mountaineer (i.e. hotel, food, and gas expenditures) were not estimated in this study. While
estimates of these impacts are difficult to measure these impacts could be significant.

The Economic Impact of Mountaineer: Fiscal Year 1998
Impact on the Hancock County and Brooke County Economy
The economic contributions of Mountaineer on the Hancock County and Brooke County economy
are considerable. In fiscal year 1998 Mountaineer’s operations had a direct business volume
impact of $86.3 million on the Hancock County and Brooke County economy (Table 1). This
generated additional business volume of $26.0 million in the counties’ economy. Mountaineer’s
operations have had a significant impact on jobs in the Hancock County and Brooke County
economy, accounting for 1,285 jobs in FY 1998. Mountaineer’s operations also generated
employee compensation impacts totaling $17.9 million FY 1998. Assorted West Virginia state
taxes3 generated from Mountaineer’s operations totaled $1,726,542 for FY 1998.

3

taxes.

Assorted state taxes include consumer sales, personal income, corporate net income, and business franchise
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Table 1
Economic Impact of Mountaineer
Hancock County and Brooke County Economy FY 1998
Type of Economic Impact

Direct
Economic
Impact

Indirect and
Induced
Economic Impact

Total
Economic
Impact

Business Volume ($000)

86,284

25,953

112,237

Output ($000)

86,284

17,201

103,485

954

330

1,285

Employee Compensation ($000)

13,052

4,803

17,855

Value Added ($000)

59,559

10,196

69,755

NA

NA

1,726,542

Employment (jobs)

Assorted State Taxes ($)

Note: Numbers may not sum due to rounding. Assorted state taxes include consumer sales,
personal income, corporate net income, and business franchise taxes.

Impact on the Mountaineer Region Economy
In fiscal year 1998 Mountaineer operations had a direct business volume impact of $86.3 million
on the Mountaineer Region economy (Table 2). The Mountaineer Region, as defined in the
Overview of this report, includes counties from West Virginia, Pennsylvania, and Ohio.
Mountaineer’s operations generated additional business volume of $42.4 million in the
Mountaineer Region economy for a total business volume impact of $128.7 million.. This activity
accounted for 1,422 jobs in the Mountaineer Region in FY 1998. Mountaineer’s operations also
generated employee compensation impacts totaling $21.9 million in FY 1998.
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Table 2
Economic Impact of Mountaineer
Mountaineer Region 4 Economy FY 1998
Type of Economic Impact

Direct
Economic
Impact

Indirect and
Induced
Economic Impact

Total
Economic
Impact

Business Volume ($000)

86,284

42,385

128,668

Output ($000)

86,284

29,518

115,802

954

468

1,422

Employee Compensation ($000)

13,052

8,865

21,917

Value Added ($000)

59,559

17,672

77,230

Employment (jobs)

Note: Numbers may not sum due to rounding.

Impact of the Expenditure of the Video Lottery Proceeds from Mountaineer on the West
Virginia Economy
In addition to the expenditures Mountaineer makes in support of its operations are the
expenditures of the video lottery proceeds. The expenditures of the video lottery proceeds also
recirculate through the economy creating additional impacts. Because the video lottery proceeds
are spent for services around the state, impacts are provided for the entire West Virginia economy.
Table 3 summarizes the impacts of the video lottery proceeds. The video lottery proceeds
generated a total business volume of $41.8 million and 765 jobs in addition to those generated by
Mountaineer’s operations.

4
The Mountaineer Region is defined to include: Hancock and Brooke counties in West Virginia; Beaver County in
Pennsylvania; and Columbiana and Jefferson counties in Ohio.
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Table 3
Economic Impact of Video Lottery Proceeds
West Virginia Economy FY 1998
Type of Economic Impact

Direct
Economic
Impact

Indirect and
Induced
Economic Impact

Total
Economic
Impact

Business Volume ($000)

20,665

21,101

41,766

Output ($000)

20,665

13,560

34,225

543

223

765

Employee Compensation ($000)

13,198

4,137

17,335

Value Added ($000)

15,200

8,069

23,270

Employment (jobs)

Note: Numbers may not sum due to rounding.

Total Economic Impacts Mountaineer including the Expenditure of the Video Lottery
Proceeds from Mountaineer
By combining the impacts of Mountaineer’s operations with the impacts from the expenditures of
the video lottery proceeds we can get a total estimate on the economic impact of Mountaineer5.
Total business volume impacts for the combined Mountaineer and video lottery proceeds
expenditures is $154.0 million. The combined activity accounted for 2,049 jobs and $35.2 million
of employee compensation.

5

Although the impacts for Mountaineer and the video lottery proceeds are not for the same geography (see
footnote 6), summing the impacts gives a good estimate of the total economic impact of Mountaineer since the video
lottery proceeds would not exist without Mountaineer.
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Table 4
Economic Impact of Mountaineer6 and Video Lottery Proceeds
FY 1998
Economic Impact

Busines
s
Volume
($000)

Output
($000)

Employment
(jobs)

Employee
Compensation
($000)

Value
Added
($000)

Mountaineer Total
Impact

112,237

103,485

1,285

17,855

69,755

Mountaineer Direct
Impact

86,284

86,284

954

13,052

59,559

Mountaineer Indirect
and Induced Impact

25,953

17,201

330

4,803

10,196

41,766

34,225

765

17,335

23,270

Video Lottery Direct
Impact

20,665

20,665

543

13,198

15,200

Video Lottery Indirect
and Induced Impact

21,101

13,560

223

4,137

8,069

154,003

137,710

2,049

35,190

93,025

Video Lottery Total
Impact

Total Impacts

Note: Numbers may not sum due to rounding.

6

Economic impacts for Mountaineer are for Hancock County and Brooke County economy only. Statewide
impacts for Mountaineer would likely be larger. Economic impacts for the expenditure of the video lottery proceeds
from Mountaineer are for the state economy.
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Appendix A: Impact Definitions

Assorted Taxes:

West Virginia state revenues from consumer sales tax, personal
income tax, corporate net income tax, and business franchise tax.

Business Volume:

Sales plus net increase in finished inventories and the value of intracorporate shipments. Equals output (see below) plus cost of goods
sold in retail and wholesale trade.

Employment:

The number of jobs in a business, industry, or region. Also the
number of jobs attributable to an impact (see below). This is a
measure of the number of full-time and part-time positions, not
necessarily the number of employed persons. Annual average by
place of work unless otherwise stated.

Employee Compensation:

Wages and salaries plus employers' contribution for social insurance
(social security, unemployment insurance, workers compensation,
etc.) and other labor income (pension contributions, health benefits,
etc.). By place of work unless otherwise stated.

Impacts:

The results of the recirculation of funds throughout a regional
economy due to the activity of a business, industry, or institution.
Estimated by tracing back the flow of money through the initial
businesses' employees and suppliers, the businesses selling to the
employees and suppliers, and so on. Thus, they are a way to
examine the distribution of industries and resources covered in the
costs of the initial activity.

Output:

For most sectors, measured as sales plus net inventories and the
value of intra-corporate shipments. For retail and wholesale trade,
measured as gross margins (i.e. mark-ups on goods sold).

Value Added:

A measure of the value created by a business or industry, or
attributable to an impact (see above). Equal to value of production
minus the cost of purchased goods and services. Also equal to
employee compensation plus capital income (profits, interest paid,
depreciation charges) and indirect business taxes (e.g. severance,
excise). Corresponds to the aggregate concepts of gross domestic
product (GDP) and gross state product (GSP).
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Appendix B: Industry Impacts
Industry impacts are only in printed version.
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